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Cortese’s Bill to Support California’s Oldest Educators Signed
into Law

Governor Gavin Newsom signed into law SB 868 authored by Senator Dave
Cortese, (D-San Jose), Chair of the Senate Labor, Public Employment and
Retirement Committee, to provide equity and financial stability to California’s
oldest educators. SB 868 is sponsored by the California Teachers Association
(CTA), the California Retired Teachers Association (CalRTA), the Association
of California Administrators, (ACSA), Delta Kappa Gamma California, and the
California Federation of Teachers (CFT) with support from the California



Labor Federation, AFL-CIO, the California State Teachers Retirement
System (CalSTRS), and more.

Senator Dave Cortese says, “Our oldest educators have given their life to
shaping our next generation and ensuring they have a better future. They
deserve financial stability, peace of mind, and equity among their peers. This
legislation is a result of years of work and partnership among all CalSTRS
stakeholders to ensure our oldest teachers can retire with dignity, and I'm
grateful to our Governor for signing SB 868 into law.”

SB 868 would equitably distribute excess funds within California State
Teachers' Retirement System’s (CalSTRS) Supplemental Benefit Maintenance
Account - a special account in CalSTRS that protects retirees from inflation
and holds a projected excess of $11.9 billion in funds - to California’s oldest
retired teachers that are most in need.

Teachers in the CalSTRS system who retired before 1999, overwhelmingly
women, receive comparatively less benefits than their peers who retired in
the early 2000’s or after and yet are disproportionately impacted by inflation
erosion, increased health care expenses, and other financial hardships.

CalRTA President Ron Breyer says, "Today is a great day for retired teachers.
CalRTA appreciates Governor Newsom's support for retirees by enhancing the
purchasing power protection for California's oldest retirees, who have been
struggling with Social Security offsets, staggering increases in Medicare,
inflation and economic uncertainty. SB 868 will add an additional layer of
protection for retirees to maintain their economic independence."

“We thank Governor Newsom today for recognizing and supporting our most
senior retired educators, most of whom are women,” said CTA President E.
Toby Boyd. “This bill creates an important one-time permanent adjustment in
retirement benefits for those educators who retired before 1999, bringing
parity and equity to their benefits. With this new law, these educators will
have greater financial security and will be better able to weather the rising
costs of inflation and other financial challenges.”

For more information, contact Tara Sreekrishnan, Office of Senator Dave Cortese at
408 480 7833 or tara.sreekrishnan@sen.ca.gov.
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